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UNFPA DENIES CHARGES OF FORCED ABORTIONS IN PRC 


OW140604 Beijing XINHUA in English 0530 GMT 14 Aug 87 


[Text] United Nations, August 13 (XINHUA) -- The United Nations Fund for Population 
Activities (UNFPA) today denied United States charges the UNFPA's China program 
supports a national policy of coercive abortion and involuntary sterilization in China. 


"We absolutely deny those charges," said Dr. Nafis Sadik, executive director of the 
UNFPA, after being informed this morning of the U.S. Government decision to withhold, 
for the second year in a row, its scheduled 25-million-U.S.-dollar contribution to the 
U.N. Agency. 


The executive director told reporters today that the United States has never offered a 
bit of evidence to support these allegations, first ‘made in 1985. 


Officials of the United States Agency for International Development (USAID) told the 
UNFPA today that support would be resumed if there were significant changes in its 
activities in China or in China's population control program. 


"Unfortunately the significant changes in the nature of the China population program or 
in UNFPA's assistance to China which would warrant resumption of support have not 
occurred," said Jay F. Morris, acting administrator of USAID. 


The "“UNFPA's program in China consists of support for demographic training and 
research, maternal and child health care, family planning, contraceptive production, 
and communications and education," Sadik said. 


In September 1985, the U.S., claiming that the UNFPA in China "supports or participates 
in the management of a program of coercive abortion or involuntary sterilization," 
withheld 10 million dollars drom its pledged 46-million-dollar contribution. The 10 
million dollars -- roughly the amount of USAID money that would have gone to the UNFPA 
China program -- was withheld even though the United States' claims were refuted by 
USAID after painstaking review of UNFPA assistance to China and elsewhere in April 1984 
and March 1985. 


In 1986, the U.S. withheld its scheduled contribution of 25 million dollars. 


Sadik indicated that the absence of the U.S. contribution for 1987 "means that we will 
not be able to expand our programs to respond to the increasing demand for assistance 
from the countries of the developing world, where 90 percent of the world's population 
growth will occur." 


Sadik stressed the the UNFPA "is particularly concerned with the critical situation in 
Sub-Saharan Africa, which has the highest popuiation growth rates in the world." 
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She estimated that the fund would need more than 195 million dollars in 1987 just for 
its current program and pending projects. "Without the U.S. contribution, UNFPA's 
income for 1987 will be approximately 151 million dollars," she added, suggesting the 
U.S. action will result in a 44-million-dollar deficit. Sadik said the fund will 
continue talks with the U.S. Government and hoped that the U.S. would one day 
participate again in the UNFPA's "important work." 


LI XIANNIAN APPOINTS, DISMISSES AMBASSADORS 


0W131313 Beijing XINHUA Domestic Service in Chinese 1146 GMT 13 Aug 87 


[Text] Beijing, 13 Aug (XINHUA) -- PRC President Li Xiannian has appointed and 
dismissed the following ambassadors pursuant to a decision adopted by the NPC Standing 
Committee: 


1. Yu Hongliang is appointed PRC ambassador extraordinary and plenipotentiary to the 
Union of the Soviet Socialist Republic. Li Zewang is dismissed from the post of PRC 
ambassador extraordinary and plenipotentiary to the Union of the Soviet Socialist 
Republics. 


2. Wang Jinqing is apointed PRC ambassador extraordinary and plenipotentiary to the 
Socialist Republic of Romaina, Yu Hongliang is dismissed from the post of PRC 
ambassador extraordinary and plenipotentiary to the Socialist Republic of Romania. 


3. Pei Yuanying [5952 6678 4481] is appointed PRC ambassador extraordinary and 
plenipotentiary to the Polish People's Republic. Wang Jinqing is dismissed from the 
post of PRC Ambassador extraordinary and plenipotentiary to the Polish People's 
Republic. 


4. Gu Jiaji is appointed PRC ambassador extraordinary and plenipotentiary to Socialist 
Ethiopia. Zhang Ruijie is dismissed from the post of PRC ambassador extraordinary and 
plenipotentiary to Socialist Ethiopia. 


5. Zhou Mingji is appointed PRC ambassador extraordinary and plenipotentiary to the 
Republic of Zambia. 


Gu Jiaji is dismissed from the post of PRC ambassador extraordinary and plenipotentiary 
to the Republic of Zambia. 


6. Cheng Ruisheng is appointed PRC ambassador extraordinary and plentipotentiary to 
the Socialist Republic of the Union of Burma. Zhou Mingji is dismissed from the post 
of PRC ambassador extraordinary and plenipotentiary to the Socialist Republic of the 
Union of Burma. 


7. Shi Chunlai is appointed to the concurrent post of PRC ambassador extraordinary and 
plenipotentiary to Belize. 
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U.S. ATTORNEY GENERAL MEESE BEGINS OFFIC! . VISIT 


Arrives in Beijing 
0W121526 Beijing XINHUA in English 1513 GMT 12 Aug 87 


[Text] Beijing, August 12 (XINHUA) -- U.S. Attorney General Edwin Meese, his wife and 
his party arrived here by air tonight to pay an official visit to China and attend the 
Sino-U.S. law symposium on trade and investment from August 17 to 19 at the invitation 
of Chinese Miristry of Justice. 


They were greeted at the airport by Chinese Minister of Justice Zou Yu and U.S. 
Ambassador to China Winston Lord. 


At the airport, Zou Yu told Meese that he is looking forward to forthcoming discussions 
with him. 


Meese, pleased with his first visit to China, said the symposium would provide a good 
opportunity for the lawyers of the two countries to get together. 


It was learned that during his stay here Meese will meet leaders from the Supreme 
People's Court and the Supreme People's Procuratorate, visit the No 1 Beijing Prison, 
the Chinese People's University of Public Security and the Beijing Municipal Higher 
People's Court and observe trial proceedings at an intermediate court. 


Besides, Meese and Zou Yu will jointly preside over the symposium with about 1,700 
Chinese and U.S. lawyers and entrepreneurs attending. 


Attends Banquet 
0W131410 Beijing XINHUA in English 1403 GMT 13 Aug 87 


[Text] Beijing, August 13 (XINHUA) -- Chinese Minister of Justice Zou Yu held a 
banquet here this evening in honor of the visiting U.S. Attorney General Edwin Meese, 
his wife and his party. 


In his toast Zou Yu said, along with the further implementation of China's policy of 
reform, opening to the outside world and invigorating domestic economy, contacts 
between China and the United States have been growing in an increasingly broad range of 
areas. 


"This fact and the future trend require legal assie.ance from the judicial circles of 
both countries," he added. 


He said that the coming Sino-U.S. Law Symposium on Trade and Investment will no doubt 
be a new beginning of further understanding between the judicial circles of the two 
countries on a deeper level, and ensure and promote the bilateral cooperation in 
economy, trade and technology. 
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Meese said that he shared with Zou Yu confidence in the conference, which will be a 
significant milestone in the economic relations between the two countries. 


He said that the symposium will also provide opportunities for the lawyers of the two 
countries to attain a better understanding of the legal systems in each other's 


countries. 


BANQEN GIVES INTERVIEW TO NBC'S BROKAW 


HK140727 Lhasa Xizang Regional Service in Mandarin 1030 GMT 11 Aug 87 


[Excerpts] On the evening of 10 August, Bangen Erdini Qoigyi Gyancan, vice chairman of 
the NPC Standing Committee and honorary president of the Chinese Buddhist Association, 
met with a five-member production unit sent to Xizang by NBC of America, and gave an 
interview to the unit. ; 


The NBC production unit in the China to produce a full-length television news 
documentary film, entitled "The Changing China." 


During the interview, Vice Chairman Bangen first welcomed the production unit's visit. 
He then answered frankly questions put by noted NBC anchorman Tom Brokaw. 


In answering Brokaw's question about whether Great Master Bangen plans to establish a 
school in Xigaze, Vice Chairman Bangen said: The Foundation for Supporting Xizang 
Development founded by me and NPC Standing Committee Vice Chairman Ngapoi Ngawang Jigme 
plans to first establish a school in Xigaze. This school will not be very broad in 
scale at the initial stage. It will be gradually expanded later on. In addition, the 
foundation plans to build hospitals, old people's homes, and orphans homes in various 
parts of Xizang, and also plans to renovate some temples. We would like, through you, 
to publicize our foundation's circumstances among the American people. We hope to win 
support and cooperation from the American people and people of all other countries in 
the world. [passage omitted] 


Vice Chairman Bangen said: I hope that the Dalai Lama will return to the embrace of 
the motherland at an early date so that the two of us can work side by side to promote 
religious, political, and economic development in Xizang. There have been quite a few 
doubts between the Dalai Lama and myself. However, such doubts can be gradually 
dispelled in the days to come. The Chinese Government, the people of Xizang, and I 
myself, all welcome the return of the Dalai Lama. 


Brokaw said: Many foreigners have been touring Xizang. What is your view on this? 


Vice Chairman Bangen answered: We welcome foreigners touring Xizang. However, some 
foreign life styles, customs, and practices run counter to our nationality's feelings, 
special needs, customs, and practices, and particularly run counter to some Buddhist 
cannons. We do not favor this and we are also taking preventive measures in this 
regard. 
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NPC INVESTIGATION GROUP LEAVES FOR USSR 


0W130820 Beijing XINHUA in English 0802 GMT 13 Aug 87 
[Text] Beijing, August 13 (XINHUA) -- An investigation group of the Nationalities 
Committee of the National People's Congress (NPC) left here this afternoon for Mosco~v 


on a visit to the Soviet Union at the invitation of the Supreme Soviet. 


The group is headed by Yu Wen, member of the NPC Standing Committee and vice-chairman 
of the NPC Nationalities Committee. 


R.DIO JOURNALISTS TOUR USS", DEPART 10 AUG 


0W110201 Beijing in Russian to the USSR 1800 GMT 10 Aug 87 


[Text] A 5-man group of Chinese radio journalists headed by (Xiao Wei) returned to 
Beijing by train on the afternoon of 10 August after concluding a 3-week visit to the 
Soviet Union. The Chinese radio journalists group arrived in the USSR at the 
invitation of the USSR State Committee for Television and Radio Broadcasting 
(Gosteleradio). In addition to Moscow, the Chinese radio journalists group also 
visited Leningrad, Riga, Volgograd, and Sochi. They acquainted themselves with the 
life and work of the Soviet people and the restructuring being carried out in the 
Soviet Union. 


The interested departments of the Soviet Union and local people extended a friendly 
welcome to the Chinese radio journalists. Prior to the departure of the Chinese radio 
journalists from Moscow, they attended a banquet given in their honor by Popov, deputy 
of USSR Gosteleradio. 
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DPRK URGES 5TH ROUND OF TALKS ON COHOSTING OLYMPICS 


0W131428 Beijing XINHUA in English 1411 GMT 13 Aug 87 


».] Geneva, August 13 (XINHUA) -- The Democratic People's Republic of Korea today 
expressed the hope that the International Olympic Co:-iittee would make a quick and 
positive response to its new proposal on co-hosting the 1988 Summe. Olympic Games and 
to hold a fifth-round discussion between IOC, DPR Korea and South Korea. 


Sin Hyon-nim, charge d'affaires ad interim for the DPRK office of the observer to the 
United Nations, told a press conference about the new proposal in the reply to IOC 
President Juan Antonio Samaranch on August 10 from the president of the DPR Korean 
Olympic Committee. fhe letter demanded that the IOC allowed five whole sports and a 
partial sport from the total of 23 to be held in Pyongyang as part of next year's 
Olympics. . It named three of the whole sports as table tennis, archery and soccer and 
the partial sport as the women's volleyball. The two other whole sports were 
unmentioned in the letter except that the originally [10C-alloted men's road cycling 
race would be replaced by a whole sport. 


When asked if the new proposal was a "substantial concession", Sin Hyon-nim said that 
the proposal demonstrated the sincerity of the DPRK towards an agreement on co-hosting 
the Olympics. Replying to a question how the DPR Korea could participate in the soccer 
competition since it had been disqualified by the International Football Federation for 
its absence from the Olympic qualifier earlier this year, the Korean diplomat said that 
it was "unfair" and "inadequate" for the IOC to allot only one group of the preliminary 
matches to the north. "We demand the whole of the soccer tournament to be held in the 
north, and as the host for the sport, we are automatically qualified for the soccer 
finals," he said. 


When asked if any of the seven qualifying teams had to be replaced by the DPR Korea in 
the final soccer round, Sin answered that all the technical matters would be discussed 
at the fifth reunion meeting. He said that the formation of a single team by the two 
sides of Korea "is what we have hoped for." Sin Hyon-nim told the press that the DPR 
Korea was prepared to receive all the press to cover the 1988 Olympics and would allow 
free access to them. "We are prepared for hosting the Olympic games," he noted. 


Asked what attitude they would assume if the IOC refused to accept their new proposal, 
Sin Hyon-nim said, "we expect that the IOC will take a positive attitude." The DPR 
Korea originally had demanded eight of the 23 sports to be held in the north. After 
the fourth meeting in Lausanne last month, the International Olympic Committee proposed 
that the northern side would have five sports, two full sports and three partial ones. 
They are men’s and women's archery, men's and women's table tennis, women's volleyball, 
one group of preliminary soccer matches, and men's road cycling race. 


The IOC President Juan Antonio Samaranch had asked both the north ani south sides to 
reply to its proposal before September 17, the date for the invitations to be sent out 
to all the IOC affiliates to attenc the 1988 Olympic Games. 
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RENMIN RIBAO ON SUFFERING OF VIETNAMESE PEOPLE 


HK140951 Beijing RENMIN RIBAO in Chinese 13 Aug 87 p 6 
["Jottings” by Hong Yu (3163 1342): "Bitter Tears"] 


[Text] According to a report by a Japanese newspaper, when a Vietnamese reporter 
accompanied foreign reporters on a tour in southern Vietnam, he "could hardly restrain 
his tears" on two occasions: On one occasion, when they were visiting a children's 
hospital in Ho Chi Minh City, they saw the "343d" baby die "due to lack of nutrition"; 
and on the other occasion, in a suburban village of Ho Chi Minh City, a woman peasant 
told them a sad story: Her husband died in the anti-American war, but she "did not 
expect that her son would also die after being sent to Cambodia and would never come 
home" although she had hoped her family "could live peacefuily" after the end of the 
anti-American war. 


In the years of the anti-American war, a Vietnamese leader once said proudly that there 
must be people sacrificing themselves for the nation in almost all families, but 
everyone could restrain their sorrow and never easily shed tears. However, after the 
end of the anti-American war, after peace has been restored in Vietnam for 12 years, 
why do the Vietnamese who once showed a heroic spirit, today shed sad tears? 


The reason is simple. This is becuse they are now disillusioned. The Vietnamese 
leaders have violated the policy of maintaining friendly relations with neighboring 
nations, laid down by President Ho Chi Minh, and the Vietnamese people's hope for 
peacefully building their nation; instead, they wantonly engage in military aggression, 
and their policy has brought suffering, disaster, and death to the Vietnamese people! 
No wonder a Japanese reporter said that today's Vietnam, "as General Secretary Nguyen 
Van Linh has felt, is sliding to the brink of some unpredictable misery." 


When seeing the above miserable scenes, the Vietuamese reporter, who still had sympathy 
with the people, was moved and “could hardly restrain his tears" in front of the 
foreigners, regardless of dignity and etiquette. His feelings are understandable. 
However, we do not know what the Vietnamese authorities feel when facing these things. 
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NEAR EAST OUTH ASIA 


IRANIAN ENVOY: SILKWORM MISSILES NOT FROM PRO 


HK141023 Hong Kong AFP in English 0953 GMT 14 Aug 87 


[Text] Beijing, Aug 14 (AFP) -- Iran's Silkworm missiles deployed around the Strait of 
Hormuz are not Chinese but copies of missiles seized from Iraq, Tehran's ambassador to 
Beijing said here Friday. 


Alaedin Broujerdi also told a press conference that China should not follow the U.S. 
lead by agreeing to protect Kuwaiti oil tankers in the Gulf from attack. 


China has consistently denied charges from Washington and elsewhere in the west that it 
is supplying arms to Iran, saying it is strictly neutral in the Gulf conflict and is 
not providing weapons to either Tehran or Iraq. The United States believes the 
land-to-sea Silkworm missiles deployed around the Strait of Hormuz are Chinese-made. 


But Mr Broujerdi said that the missiles deployed near the strait were “copied” and 
"modified" versions of Iraqi missiles seized by Tehran troops. 


In a statement in April, Mr Broujerdi did not deny that Iran had such missiles, and 
said that Tehran would defend itself by all the means at its disposal. 


China has said that it is undertaking an enquiry to determine if a third country is 
providing Iran with Chinese-made weapons, but has stressed that Iran could have 
obtained Chinese weapons on the international arms market. 


Beijing officially authorised the export of its Silkworm missiles in 1984. 
The Silkworm is derived from the Soviet SS-N-2 missile, is called HY-2 in China, has a 
range of 80 kilometres (50 miles) and is several times more powerful than the French 


Exocet. 


Mr Broujerdi said China should reject a Kuwaiti reject a Kuwaiti request to allow 
Kuwaiti tankers to fly under the Chinese flag. 


"China shall not do such a thing,” Mr Broujerdi said, adding that Beijing had all but 
rejected Kuwait's offer. 


China said im June that it was studying the Kuwaiti request. 
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HEALTH COOPERATION ACCORD WITH CAMEROON SIGNED 


OW122320 Beijing XINHUA Domestic Service in Chinese 1353 GMT 11 Aug 87 


[Text] Yaounde, 11 Aug (XINHUA) -- A protocol on China's dispatch of its fourth group 
of medical personnel to Cameroon was signed here today. 


The protocol was signed by Cameroon Public Health Ministery’ Victor Anomah Ngu and 
Chinese Ambassador to Cameroon Shi Nailiang on behalf of ‘the governments of their 
respective countries. 


According to the protocol, China will dispatch 26 medical personnel to Cameroon. The 
third group of Chinese medical personnel who are working in the central and northern 
parts of Cameroon will finish their work there in November this year. 
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CHINA DAILY VIEWS GROWTH OF PRC-EEC TRADE 


4K140648 Beijing CHINA DAILY in English 14 Aug 87 p 1 
[By staff reporter Guo Zhongshi/ 


[Text] ‘he total bilateral trade volume between China and furopean Economic Community 
(EEC) countries this year is expecteu to equal last year's record high of $11.6 billion 
in the wake of a closer Sino-EEC co-operative ties. 


According to an official of the Ministry cf Foreign Economic Relations and Trade, the 
country’s exports to EEC members soared by 32.2 per cent to reach $1.24 billion in the 
first four months of this year, compared with the same period last year. 


The official told CHINA DAILY yesterday that the total Sino-EEC trade volume of imports 
and exports topped $2.89 billion in the four-month period, up 13.9 per cent over the 
same period last year. 


Imports from EEC members dropped by 4.1 per cent to reach $1.65 billion due to stricter 
State control of the country's foreign currency. 


i only to Japan and Hong Kong, the EEC is now the third largest trade partner of 
cx . with bilateral trade volume accounting for 15.8 per cent of the country's total 
for:ign trade. 


ait EEC has become the second largest supplier of the materials, advanced technology 
and equipment needed fo. China's eccnomic construction, the offic.al said. 


The total contract value of imported advance technology and equipment from the EEC is 
45 per cent of the country's total. 


The official said the imported technology has been used in energy, transport, 
communications, chemical, textile, food processing and light industries. 


Direct investment by EEC enterprises between 1979 and 1986 reached more than $1.2 
billion, he added. 


The number of Chinese enterprises receiving advice and technological consultancy from 
EEC experts is expected to reach 40 this year, a dozen more than last year. 


However, the official said, trade volume with China accounts for only 1.5 per cent of 
EEC's total foreign trade, leaving great potential to be tapped. 


Despite a sharp increase in China's exports to the EEC, the country still suffers a 
high trade deficit, $41.0 million according to the latest figure. This is “a situation 
that should be reversed,” the official said. 


To further increase.exports, China, on its side, must improve the production of its 
export commodities and enlarge the variety of products, he said. 


At the same time, he said. efforts will also be made to upgrade the qvality of products 
and the delivery provess so as to suit the demands of the world market. 
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But all this will take a long time to be accomplished, and China must depend on the 
export of traditional export commodities such as grain, edible oils, fooa, local 
produce and animal by-products as well as textiles. 


The EEC countries, on their side, should further relax their restrictions on the import 
of some products from China and offer more trade information, the official said. 


He said China hopes the EEC will invest more in China at a time when the country's 
investment climate is very sunny. 


BRITISH ELECTRONICS FIRM GIVES EQUIPMENT TO PRC 


0W130608 Beijing XINHUA in English 0557 GMT 13 Aug 87 


[Text] London, August 12 (XINHUA) -- Racal Electronics Company of Britain today 
presented gifts of 30 sets of electronic instruments to technical training centers in 
Jiangsu Province. 


Philip Cousins, Racal group director of personnel said the Racal model 4008 digital 
multimeters and the accompanying bench power supplies will provide the fundamental 
basis for the 30 work stations being set up at Nanjing and Changzhou. 


"Such equipment is in use throughout the worldwide electronics industry," Cousins said. 


One of the 14 Chinese trainees present at the presentation ceremony told XINHUA that 
the electronic instruments will be helpful to laboratory experiments. 


The Racal equipment will be installed by Chinese technicians at the Nanjing and 
Changzhou training centers. These centers were established by the Electrical, 
Electronic, Telecommunications and Plumbing Union (EETPU) of Britain and the All-China 
Federation of Trade Unions. 


The presentation took place at a special ceremony this afternoon at Racal offices at 
Hythe near Southampton, about 140 kilometers southwest of London. 


NPC'S YE FEI MEETS AUSTRIAN EDUCATION MINISTER 


0W131232 Beijing XINHUA in English 1207 GMT 13 Aug 87 

[Text] Beijing, August 13 (XINHUA) -- Ye Fei, vice-chairman of the National People's 
Congress Standing Committee, met here this afternoon an Austrian delegation from the 
Council of Austria-China Friendship Association. 


The delegation is led by Dr. Hilde Pawlicek, federal minister of education and arts. 
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COMMENTARY VIEWS U.S. CENTRAL AMERICAN POLICY 


HK140728 Beijing RENMIN RIBAO in Chinese 12 Aug 87 p 6 


[Commentary by RENMIN RIBAO reporter Zhang Yunwen (1728 0336 2429): "After Two reace 
Plans Were Put Forward -- the U.S. Central American Policy Is Confronted With a Test''] 


[Text] In less than a week, a new situation has emerged in Central America. 


Two days after President Reagan announced a new Central American peace plan, the heads 
of five Central American states signed a principled agreement in Guatemala City on 7 
August on ending the armed conflict in Central America. The U.S. media regarded the 
first agreement signed by Central American states in more than 6 years as a “major 
breakthrough." House Speaker Jim Wright said that this is a "very positive step" and 
that the United States should "support it and work in cooperation." 


The Central American 5-nation peace plan was an extension of the peace plan put forward 
by President Arias Sanchez of Costa Rica last February; the U.S. peace plan was 
obviously put forward in light of the Arias plan. Naturally the two plans have quite a 
few similarities. 


Since 1981, on the pretext of curbing the Soviet influence and preventing Nicaragua 
from becoming a bridgehead of the Soviet Union, the Reagan administration has 
consistently supported the Nicaraguan contra forces in carrying out sabotage activities 
through the CIA. In 1983 the United States also suspended talks with the Nicaraguan 
Government. In fact, the Reagan administration has never been genuinely interested in 
the peace mediation effort of the Contadora Group. Whenever the Central American 
states were nearing a agreement, it made a point of singing a different tune. 
Therefore, the present peace plan of the Reagan administration at least indicates 
certain literal changes. 


It was not accidental that President Reagan should initiate such an action after the 
hearings on the "Irangate" affair. After the hearings, the Congress was very 
dissatisfied with the behavior of senior White House officials, who defied the laws 
passed by Congress, and deceived and withheld the truth from Congress. The Congress, 
dominated by the Democratic Party, has explicity told the White House: The military 
aid to the Nicaraguan contras "has come to an end." On the other hand, the Arias plan 
was supported by congressmen of both parties. In a sense, therefore, the Reagan 
Central American peace plan is also the outcome of internal and external pressures. 


After the heads of five Central American states signed the peace agreement, a new issue 
confronting the Central American situation is how to iron out the difference between 
the two plans: 


-- The 5-nation plan demands that, after the cease-fire comes into effect, it is 
necessary to immediately stop all foreign military aid to the contras but it does not 
mention the question of the Nicaraguan Government accepting foreign aid; the U.S. plan, 
however, demands that, while stopping military aid to the contras, the Nicaraguan 
Government should stop accepting military aid from the Soviet Union and Cuba. 


-- The 5-nation plan stipulates that, 15 days after the signing of the agreement, the 
foreign ministers of the five states should consult on specific clauses for the 
cease-fire and then achieve a cease-fire in 90 days; the U.S. plan, however, stipulates 
a final time limit of 60 days. 
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-- The 5-nation plan does not stress the simultaneous achievement of the cease-fire and 
the adoption of democratic steps in the country; the U.S. plan, however, stresses that 
it is necessary to keep pressing the Nicaraguan Government to achieve democratization. 


-- The 5-nation plan only calls on the relevant government to open a dialogue with the 
opposition parties that are not armed; the U.S. plan, however, demands that in any 
negotiations on a cease-fire agreement it is necessary to listen to the views of the 
Nicaraguan contra forces. 


The five nations have only reached a tentative principled agreement; the concrete 
details and steps have yet to be defined through further negotiations. This will be a 
complicated and difficult process. However, the media and analysis here hold that the 
key to the success or failure of the 5-nation plan lies in the U.S. attitude. The 
White House cannot but express welcome to the 5-nation plan in very guarded terms. We 
are still unable to see whether the Reagan administration sincerely wants to solve the 
Central American issue by diplomatic instead of military means. This is a question 
which people most ardently hope will be answered at an early date. 


BRIEFS 


CONTAINER SHIP FOR CUBA -- Shanghai, 30 Jul (XINHUA) -- A 12,600 metric ton 
multi-purpose container ship, the first ever built by China for Cuba, was launched at 
the Shanghai Shipyard today. Equipped with such advanced technology and facilities as 
a remote-controlled and telemetered engine room and energy-efficient diesel engines, 
the ship has been ordered by a Cuban maritime fishing company. [Summary] [Beijing 
XINHUA Domestic Service in Chinese 1242 GMT 30 Jul 87 OW] 


CHILEAN COPPER VENTURE CONTRACT -- Beijing (CEI) -- A contract was formally signed 
recently by the Beijing number one copper tube plant and Chile's Wrought Copper Ltd on 
jointly building the Beijing-Santiago Cooper Tube Company. The company is scheduled to 
produce 500 to 800 tons of copper tubes and red copper tubes annually, which will be 
used in refrigerators, automobiles, and so on. The company, with a total investment of 
9.93 million U.S. dollars, is planned to begin operations in 1989. China and Chile 
will share the investment equally, and 50 percent of the production will be exported. 
[Text] [Beijing XINHUA in English 0624 GMT 12 Aug 87 OW] 
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HU SHENG STRESSES STUDY OF PARTY HISTORY 


HK140823 Beijing RENMIN RIBAO in Chinese 13 Aug 87 p 4 


[Report by Zhang Qi (1728 3823): "Hu Sheng Stresses Integrating Study of Party History 
With Realities") 


[Text] On 10 August, Hu Sheng, president of the Chinese Academy of Social Sciences, 
director of the Central Party History Research Office, and president of the Society for 
Study of CPC History, gave a lecture on the history of the CPC and the history of the 
Chinese revolution to some students. He emphasized the importance of integrating the 
study of party history with the realities. He said that the study of party history 
does not serve the past but serves the present purposes, so we should continuously make 
new studies of history in light of the needs in the real life. 


Hu Sheng talked about three issues concerning the relationship between party history 
and the realities. 


On the issue of why there must be the leadership of the Communist Party and the new 
democratic revolution under the leadership of the Communist Party, Hu Sheng said, a 
viewpoint in the historian circles now holds that the basic issue in modern China is 
not revolution, but modernization. Modernization is mainly an issue of developing 
capitalism, developing industry, and developing education, while revolution ruined the 
social economy, disturbed the social stability, and hindred the development of 
capitalism, industry, and education. Therefore, revolution is not necessary. Hu Sheng 
pointed out that this is not a new viewpoint, but an old question that the Chinese 
people once faced more than 100 years ago, that is, whether China should first solve 
the issue of independence, democracy, and unification or should first solve the issue 
of becoming prosperous and powerful. Then he quoted some concrete facts show that the 
patriots in old China found that although the economies in many colonies in the 
imperialist world developed somewhat, the people there remained in poor and backward 
conditions, and some nations were even on the brink of "national extinction;" so they 
finally gave up the illusion of making China rich and powerful before succeeding in 
carrying out the national democratic revolution. Hu Sheng said that it is now 
necessary to again clearly explain these issues so as to demonstrate the inevitability 
of the emergence and development of the Communist Party and the leading position of the 
Communist Party in the new democratic revolution. 


On the issue of the party's leadership and the united front, Hu Sheng said that the 
party's leading position is determined by history. This point should be stressed in 
the study of party history. At the same time, it is necessary to show that it was a 
very arduous course for the party to lead and organize the people to carry out the new 
democratic revolution, and that there is a gradually developing and deepening p. cess 
for the people of the whole country to understand the party and support the party. 


Hu Sheng said that in the period of the anti-Japanese war, the CPC most effectively 
implemented the policy for the united front, and most effectively combined the united 
front with the armed struggle, which were called two major weapons of the party. The 
historical experience in this aspect should be better summed up. 


On the issue of party history after the founding of the PRC, Hu Sheng said that great 
achievements were made in socialist construction in the past 38 years, but the party 
also committed many major mistakes in a period of 20 years, in particular the serious 
mistake of the "Cultural Revolution." [paragraph continues] 
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It is necessary to make an unambiguous ana’ysis and criticism of these mistakes. This 
will help promote the present reform and opening up. Of course, the criticism must be 
realistic. He said that we indeed shoulder the task of eliminating the feudalist 
vestiges in socialism, but we at the same time must not relax criticism of the decadent 
bourgeois ideology. 


YANG SHANGKUN CUTS RIBBON FOR OUTPATIENT CENTER 


SK140027 Beijing BEIJING RIBAO in Chinese 2 Aug 87 p l 


[Excerpt] The Army's largest modern outpatient service center opened at the PLA 
general hospital on 1 August. 


Yang Shangkun, vice chairman of the Central Military Commission; Chief of Staff Yang 
Dezhi; Yu Qiuli, director of the PLA General Political Department; Zhang Aiping, 
minister of national defense; Hong Xuezhi, director of the PLA General Logistics 
Department; and Feng Mingwei, vice mayor of Beijing Municipality, attended the opening 
ceremony. Vice Chairman Yang Shangkun cut the ribbon. 


Xu Xiangqian and Nie Rongzhen, vice chairman of the Central Military Commission, wrote 
inscriptions for the opening. Comrade Xiangqian's inscription reads "Serving patients 
wholeheartedly," and Comrade Nie Rongzhen's inscription reads "It is a great virtue of 
medical service to heal the wounded and rescue the dying." [passage omitted] 


BAN YUE TAN ARTICLE ON ‘ARMY BUILDING' 


HK131132 Beijing BAN YUE TAN in Chinese No 14, 25 Jul 87 pp 4-7 


[Article by BAN YUE TAN Editorial Department: "Major Achievements in Army Building 
Over the Past 8 Years") 


[Text] Since the 3rd Plenary Session of the 11th CPC Central Committee, particularly 
since Comrade Deng Xiaoping began to take charge of the Central Military Commission, 
the building of the Chinese Army hes entered a new period. The situation has developed 
rapidly, and work in this respect has been properly done. A brilliant page has been 
written in the history of the PLA, which was founded 60 years ago. It is difficult to 
list all the achievements made. Here we present only 10 major ones, with all respect 
to our readers, as we celebrate the 60th anniversary of the founding of the Army. 


(1) It has determined the general task in building the Army in the new period. 


In June 1981, the llth CPC Central Committee convened its 6th Plenary Session and 
Comrade Deng Xiaoping was elected as Chairman of the Military Commission of the CPC 
Central Committee. On 19 September of the same year, he, on behalf of the Central 
Commission, put forward the general task in building the Army in the new period: To 
build a powerful, modern, and regular revolutionary army. 


(2) It has seriously implemented the guidelines of the 12th CPC National Congress and 
firmly adhered to the four cardinal principles and the general principle and policy of 
reform, opening to the outside world, and enlivening the domestic economy. 
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In September 1982, the 12th CPC National Congress was held. Since the congress, the 
Central Military Commission, chaired by Comrade Deng Xiaoping, has made a series of 
policy-decisions, led the whole Army in implementing the guidelines of the 12th 
National Congress and carrying out overall party rectification, launched in a 
deep-going manner education on thoroughly negating the "Cultural Revolution," 
strengthened the building of the party, continued to emancipate the minds, further 
eliminated “leftist" influence, upheld the policy of reform, opening to the outside 
world, and enlivening the domestic economy, resolutely resisted the ideological trend 
of bourgeois liberalization, and conscientiously and thoroughly implemented the line, 
policies, and principles formulated since the 3rd Plenary Session of the llth CPC 
Central Committee. 


(3) It has strategically changed the guiding ideology for building the Army. 


From 23 May to 6 June 1985, the Central Military Commission held an enlarged meeting. 
Based on Comrade Deng Xiaoping's analysis and judgment of the situation, the meeting 
held that another world war is not imminent and determined that a strategic change 
should be made in the guiding ideology for army building. The work of the Army has 
really been shifted from a state of preparation for a large-scale nuclear war to 
construction in times of peace. The fundamental construction of the Army centering 
round modernization has been strengthened in a planned way and step by step, its 
military and political quality has been further improved, and its self-defense 
capability during a modern war has been increased. 


(4) It has achieved initial results in structural reform and has completed the task of 
reducing the Army by one million men. 


After the 3rd Plenary Session of the llth CPC Central Committee, the Army began to 
reform itself. Since the enlarged meeting of the Central Military Commission in 1985, 
the Army has carried out a series of reforms in its system of command, establishment, 
education, training, political work, logistic work, research on national defense, and 
academies. The 11 military regions have been merged into 7; over 30 units at the army 
level and over 4,000 units at the division and regiment levels have been disbanded; and 
the staff in organs at headquarters has been reduced by half. The work to reduce the 
average age of the Army cadres has been accelerated. Education and training have been 
raised to a strategic position, and "integrated military, political, cultural, and 
civil (technological)" training has been carried out in an overall manner. The field 
armies of the ground forces have all been reorganized into group armies, and 
preparation for establishing an Army aviation corps is underway. A system of reserved 
forces with Chinese characteristics has been formed. Research and industries for 
national defense have taken the road of "“Army-people integration and war time-peace 
integration" and have played their parts on the major battlefield of economic 
construction. In 1985, the Chinese Government decided to reduce the armed forces by 
1 million men. This important policy decision has been realized. 


(5) It has strengthened the building of the socialist spiritual civilization, and this 
has a tremendous influence on the nation as a whole. 


The whole Army has stressed training "four haves" [having ideals, having morality, 
having culture, and having discipline] soldiers, and it has made _ tremendous 
achievements in building spiritual civilization within the Army. The appraisal of the 
party Central Committee is: The building of spiritual civilization within the Army has 
a tremendous influence on the nation as a whole. 
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The Army has initiated Army-people activities to build socialist spiritual civilization 
and has actively participated in the building of the spiritual civilization of the 
country as a whole. This has enriched mass work in the new period. 


(6) It has manifested the might of the Army and the country in defensive battles 
against Vietnam. 


In the face of the aggression, expansion, and military provocations of the Hanoi 
authorities, our frontier guards in Guangxi and Yunnan acted under orders and launched 
counterattacks to defend ourselves from 17 February to 5 March 1979, thus safeguarding 
the motherland's dignity and protecting the lives and property of the people in the 
border areas. In the 8 years after this, the Vietnamese troops never stopped making 
provocations. Our frontier guards took strict precautions to defend the border areas, 
fought defensive battles, smashed several thousand invasions of various sizes launched 
by the Vietnamese troops, and manifested the migiit of our Army and country. 


(7) It has trained tens of thousands of various qualified construction personnel. 


Since 1983, activities to train dual-purpose qualified personnel for military and 
civilian work have been universally conducted throughout the country. At present, over 
6,000 relatively large bases for training qualified personnel for civilian work have 
been set up. The training of dual-purpose qualified personnel has embarked on the road 
to standardization and systemization and is gradually rising to a higher level. During 
the past 2 years, nearly 1 million officers and soldiers have been awarded dual-purpose 
qualified personnel certificates and certificates of various technical grades. In the 
past few years, an accumulated total of 1.2 million dual-purpose qualified personnel 
have been transferred from the Army to the rural areas, where they have become the 
backbone of the forces developing the rural economy. 


(8) It has taken into consideration the overall situation of the construction of the 
country and has given active support to local construction projects and to emergency 
and disaster relief work. 


Since 1984, the whole Army has taken the overall situation of the country's 
construction and has given its support to over 18,700 state and local construction 
projects and public welfare undertakings. It has opened for public use 59 airports, 20 
military ports and wharves, over 300 special railway lines, and over 100 storehouses. 
It has readjusted some 1,000 military facilities. They can now be used for both 
military and civilian purposes and some are given to various localities. 


In the past 8 years, the Army has rushed to help local governments deal with 
emergencies and provide disaster relief on more than 75,000 occasions and has rescued 
more than 980,000 people from danger. 


(9) Achievements in research on national defense have attracted world-wide attention. 
Great achievements have been made in developing advanced weapons for national defense. 


In May 1980, China succeeded for the first time in satisfactorily launching a carrier 
rocket to the South Pacific. [paragraph continues] 
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In October 1982, China succeeded for the first time in launching a carrier rocket from 
a submarine under water. From April 1984 to February 1986, China succeeded in 
launching one geostationary satellite after another, precisely to predetermined 
positioning points. 


During the Sixth 5-Year Plan period, the national defense science and technology front 
won over 300 national defense special invention awards, 500 national science and 
technology progress awards, and 112 natural science awards. China's astronautic 
technology has begun to serve the world. 


(10) It has blazed new trails in political work on the basis of inheriting fine 
traditions. 


In December 1986, the enlarged meeting of the Central Military Commission carried "The 
Central Military Commission's Decision on the Political Work in the Army in the New 
Period," further defined the status and guiding ideology of the Army's political work 
in the new historical period, and stressed that political work remains the lifeline of 
the Army and an important source of combat strength. New trails should be blazed, and 
reforms should be made in the Army's political work on the basis of inheriting fine 
traditions. In approving this document, the CPC Central Committee pointed out that its 
basic guidelines are applicable to various fronts of the country. 


PEACEFUL USE OF NUCLEAR ENERGY BEING DEVELOPED 


HK131435 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 12 Aug 87 p 1 


[Dispatch by reporter Zhang Heping (1728 0149 1627): "China Actively Develops 
International Cooperation in Peaceful Use of Nuclear Energy"] 


[Text] In implementing the policy of opening up to the outside world, the Chinese 
nuclear industry, which already has a history of over 30 years and has set up a 
relatively complete nuclear scientific and technological industrial system, is actively 
developing the international cooperation in the peaceful utilization of nuclear 
energy. To date, this work has already made remarkable progress. 


Over the last 5 years, the Ministry of Nuclear Industry, the department responsible for 
the Chinese nuclear cause, has received 400 delegations or scholars from over 30 
countries and regions, totaling over 2,000 people. China has also signed bilateral 
cooperation agreements or protocols with governmental or non-governmental organizations 
of 13 countries such as Italy, France, Federal Germany, Japan, Britain, the United 
States, and so on. Meanwhile, the nuclear industry system has sent out a total of over 
100 delegations to visit, inspect, and attend international academic conferences, or 
work and study for a short period in foreign countries, in an effort to promote 
international scientific and technological exchanges and trade relations in nuclear 
energy. 


On the eve of the convention of the sixth Nuclear Energy Conference of the Pacific 
Coastal Areas, Li Dingfan, vice minister of the Chinese Ministry of Nuclear Industry, 
revealed the abovementioned information to reporters. This authoritative person also 
briefed them on how the Chinese nuclear industry system has adopted various patterns to 
conduct extensive exchanges and cooperations with its counterparts in other countries. 
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-- In the aspect of prospecting and developing uranium resources, since 1983 China and 
the Japanese Power & Fuel Group have jointly investigated uranium resources in the 
Tengchong areas of Yunnan Province and gained some initial results. Beginning this 
year, China and Japan have also further studied the work of joint prospecting and 
surveying in detail. 


-—- In the aspect of nuclear power construction, China has effectively employed the 
pattern of focusing on the Chinese style but integrating the Chinese with foreign 
styles as well as technology with trade. The Taishan nuclear power station which is 
now being built in Zhejing Province was independently designed by China through the 
assistance and consultation of some foreign experts. Some of the equipment for the 
nuclear power station was made in China and some was imported from foreign countries. 
The other nuclear power station which is now being built in Daya Bay in Guangdong 
Province adopts the joint-venture pattern. It is introducing complete sets of 
equipment from foreign countries, while Chinese engineering and technical personnel are 
handling project management, capital construction, installation, operational testing, 
and so on. In order to allow the Chinese engineering and technical personnel better 
master nuclear power technology, the two 600,000-kilowatt-hour pressurized water 
reactors of the second-phase project of the Taishan nuclear power station which is now 
being studied will employ the pattern of joint design, focusing on Chinese styles, and 
integrating technology with trade and will carry out international cooperation in 
respect of nuclear power security. 


-- China conducts academic exchanges around special topics. For example, on the 
subject of the system of nuclear fuel circulation, in particular the handling and 
disposing of high, medium, and low grade radioactive wastes, China has made many 
contacts for many years with the scientific and technological and production 
departments of Japan, France, Federal Germany, and so on and carried out many 
activities. Li said that in the future China will further cooperate with the countries 
concerned to promote the development of the technique of handling and disposing of 
radioactive wastes. 


Vice Minister Li Dingfan pointed out that since formally joining the International 
Atomic Energy Agency in 1984, China has actively participated in international 
activities concerning nuclear technology and contributed to international cooperation 
in nuclear technology. Over the past 3 years, China has sent nearly 200 people to 
attend the various professional training courses and academic meetings sponsored by the 
International Atomic Energy Agency, involving nuclear energy planning, radiation 
prevention, radioisotope technology, and so on. 


Using its own nuclear facilities, China has also held many sessions of international 
training courses in nuclear technology for the International Atomic Energy Agency and 
trained over 100 students for the Asian-Pacific countries. 


The vice minister of the Chinese Ministry of Nuclear Industry also stressed that in 
promoting international cooperation in the peaceful use of nuclear energy, China 
upholds the principle of not proposing, encouraging, or engaging in nuclear expansion. 
It will ensure that imported nuclear material and equipment will serve peaceful aims. 
Exported nuclear material and equipment will have to comply with the safety clauses of 
the International Atomic Energy Agency. 
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STATE TO PURCHASE MORE EXCESS GRAIN FROM FARMERS 


HK140644 Beijing CHINA DAILY in English 14 Aug 87 p 1 
[By staff reporter Xie Songxin] 


[Text] China is going all out to purchase more surplus grain from farmers as the 
country's summer grain harvest comes to an end. 


Minister of Commerce Liu Yi asked local grain-purchasing departments to make biggest 
efforts to buy more grain from farmers at negotiated prices, which are usually higher 
than the prices fixed by the State for the grain quotas the central government 
contracts with farmers. 


Liu made an inspection trip recently to grain production areas of Henan and Anhui 
Provinces. He said the grain bought at negotiated prices is one of the chief sources 
of China's grain reserve and supply, and the work should not be neglected. 


At present, China carries out a "double-track" system of buying grain from farmers. 
They sell a contracted amount of grain to the State at the fixed prices but they can 
sell their surplus grain at higher prices. 


The system aims to give farmers an incentive to produced grain and to invigorate the 
market circulation of grain. 


The purchase of surplus grain becomes more significant this year as China's summer 
grain output dropped by more than 2.4 million tons from last year to a total of 90.82 
million tons. The early rice harvest is also expected to decline from last year's 
level, earlier reports said. 


To give more incentive to farmers, the central government will take 10 million tons of 
grain out of the fixed price purchase quota and buy it at negotiated prices this year, 
a ministry official told CHINA DAILY yesterday. 


Last year, the country bought 60 million tons of grain at fixed prices. This year's 
level will be 50 million tons. 


The Ministry of Commerce has asked it bureaus, branch companies and grain purchasing 
stations throughout the country to give more incentives to their staff to encourage 
them to buy more from farmers. 


Competition is allowed between local cormercial departments, supplying and marketing 
firms, foreign trade departments, native produce companies and grain purchasing 
stations. 


"But the competition should come only after the Ministry of Commerce has finished its 
contracted amounts of grain, to ensure a supply of grain to urban citizens," the 
official said. 


Grain bought at the negotiated prices is sold for industrial use, for example to the 
food and tourist industries. It is also sold at negotiated prices which are higher 
than those of grain supplied to urban citizens. 
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COMMENTATOR ON SUPPORTING RURAL ENTERPRISES 


HK130324 Beijing RENMIN RIBAO in Chinese 12 Aug 87 p 1 


{Commentator's article: "Prejudice Against Town and Township Enterprises Should Be 
Removed" ] 


[Text] In our country, the development of rural enterprises at the town and township 
level has attracted the world's attention. At present, there are a total of more than 
15 million such enterprises, which employ one-fifth of the rural labor force and create 
48.9 percent of the total rural income. The industrial output value of these 
enterprises accounts for 23 percent of the national total industrial output value. The 
rural reform in the past 8 years has miraculously raised the rural enterprises in towns 
and villages to an important position in the national economy. This is a new thing in 
our country’s economic life, and we should adopt proper measures to ensure their 
improved and quicker development. 


The rural enterprises in towns and villages represent one of the most important 
achievements of the rural reforms. However, some comrades did not understand the 
important role of these enterprises in the development of the national economy, and 
always held a prejudice against them. In the past, it was often said that "small rural 
enterprises adversely affect the development of large enterprises in cities" (in fact, 
these small enterprises have played a role in assisting and promoting the large 
enterprises); "rural enterprises are the main source of pollution” (in fact, they 
account for just one-tenth of the country's pollution sources), and “rural enterprises 
adversely affect agriculture and grain production” (in fact, they have played a great 
role in supporting agriculture and grain production). Now, although the above opinions 
have been seldom heard, a new opinion holds that "the economic results of the rural 
enterprises are too poor, and ‘ey hold back the entire national economy." 


How should we view the economic results of the rural enterprises? This is indeed a 
question worth discussing. In 1986, the profits of rural enterprises in towns and 
villages decreased compared with the year before. We should concretely analyze the 
reasons for this. First, the taxes imposed by the state on these enterprises increased 
by billions of yuan in 1986; second, the rural enterprises employed another 9 million 
workers in 1986 and this enabled the state to save hundreds of billions of yuan for 
creating new jobs; third, the rural enterprises were required to make financial 
contributions to dozens of social undertakings, and this expenditure accounted for over 
30 percent of their profits, and they also had to use part of their profits to support 
agriculture; and fourth, the rural enterprises enabled peasants to increase their 
incomes by tens of billions of yuan in 1986. All these facts demonstrated the economic 
results as well as social benefit brought about by the rural enterprises. The socic! 
benefit they brought about was even greater than the economic results they achieved. 
Under the guidance of the state policies for overall economic control, various 
localities made major readjustments in the rural enterprises last year, and this 
obviously improved their economic results. In the first haif of this year, their 
profits increased by more than 18 percent over the same period of last year. 


Of course, this does mean that the economic results of rural enterprises are now 
satisfactofy and there is no need for further improvement. All state-owned enterprises 
and rural enterprises should make efforts to further improve their economic results. 
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Why do some people often find fault with the rural enterprises and even adopt some 
discriminative measures to restrain their «levelopment? The main reason may be that 
these people have not yet deeply understood the importance of coordinating urban ai.d 
rural economic development and the great social benefit that the rural enterprises can 
bring about. In the past 30 years, the Chinese people have built up an integrated 
modern industrial systcu through hard work and have made achievements that are 
acknowledged by the whoie world. However, as the proportion of the industrial output 
value became larger and larger and the proportion of the agricultural output value was 
getting smaller in the national economic structure, the population engaged in 
agriculture did not change for a long time and hundreds of millions of rural laborers 
were still bound to the limited area cof farm land. As a result, the rural labor force 
could not be reasonably used, rural labor productivity could not be raised, and the 
peasants could not increase their income for a long time. The backward conditions of 
agriculture in turn limited the domestic markets for the industrial goods. The 
coexistence of a backwarc agriculture and a modern industry could not make a country 
really industrialized. This has been proved by our practice. 


Now, we have opened a new road, that is, to support millions of peasants in running 
rural enterprises by relying on their own strength. In a short period of 8 years, a 
large number of collective and individual industrial and commercial enterprises have 
emerged in the countryside, and more than 70 million peasants have been engaged in 
non-agricultural production. Various production factors have begun to move in a 
reasonable way between cities and the countryside and between different areas, and 
small towns have ween prospering and developing rapidly. All this has positively 
changed the imbalance in the urban and rural development structure of our country, and 
has also provided useful experience for us to thoroughly solve this issue. This is the 
great significance of the rural enterprises. 


Another major reason for people's prejudice against the rural enterprises is that some 
comrades are too accustomed to the old practice based on a high degree of 
centralization, so they are not used to the way the rural enterprises regulate their 
production and marketing and developing themselves mainly according to the market 
mechanisms. They do not understand that the way the rura. enterprises seek progress by 
making use of the market mechanisms to improve the internal quality is also an issue 
that state-owned enterprises should also solve. Therefore, what should be changed is 
not the rural enterprises’ method of using the market mechanism under the guidance of 
overall economic planning, but the old economic management method based on a high 
degree of centralization. 


Of course, changing the management method does not mean that management is not 
necessary. Management should be strengthened, but the management method should be 
improved. Management should be suited to the characteristics of the rural enterprises 
and should be favorable to their healthy development. The rural enterprises should 
also strengthen their management through deepening reform, technological progress, and 
focus on the work of improving the internal quality. The experience of successful 
enterprises proves that only when an enterprise is resolved to improve its internal 
quality can it successfully solve the issues of product quality, economic efficiency, 
and development momentum. 


The rural enterprises in towns and villages are the products of the rural reforms. Our 
comrades working in both cities and the countryside should correctly view their role in 
the national economy and support their continuous development according to the 
principle of ensuring coordinated development in all fields. 
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ANHUI SECRETARY, OFFICIALS MEET ON CONTRACT SYSTEM 


0W140507 Hefei Anhui Provincial Service in Mandarin 1100 GMT 13 Aug 87 


[Excerpt] On 11 and i2 August, provincial party Secretary Li Guixian, Deputy Secretary 
Fu Xishou, and Vice Governor Long Nian held discussion meeting in Hefei City with 
directors and party secretaries of some enterprises and with officials of some Hefei 
City-administered organs in order to further examine and understand the implementation 
of the contract responsibility system within industrial enterprises in Hefei City. 
Officials of relevant departments under provincial administration as well as Hefei City 
(CPC) Secretary Yang Yongliang and Deputy Secretary (Sun Yongsan) attended the 
discussions. [passage omitted] 


RUI XINGWEN DIRECTS DAMAGED SHANGHAT WHARF CLEANUP 


0W140255 Beijing XINHUA Domestic Service ‘n Chinese 1147 GMT 13 Aug 87 


[Text] Shanghai, 13 Aug (XINHUA) -—- A Panamanian-registered frighter, "Falcon Sea," 
collided with, and damaged, a bridge approach linking the main and auxiliary raw 
material wharves of the Shanghai Baoshan iron and steel plant this morning. The 
accident will severely affect the plant's normal production. 


According to the headquarters of the Baoshan Iron and Stzel Project, “Falcon Sea" 
arrived at the Shanghai port carrying 30,000 metric tons of chemical fertilizer. Due 
to insufficient berths at the port, it docked temporarily at the No 4 berth of the 
Baoshan Iron and Steel Plant's raw material wharf. A little after 0900 today, t*'« 
mooring line parted, and "Falcon Sea" headed for the bridge between the main and 
auxiliary raw material wharves of the Baoshan Iron and Steel Plant, snapping the 
160-meter-.ong bridge and the electric cable. 


After the accident, Qi Yuanjing, minister of metallurgical industry who is currently in 
Shanghai; Rui Xingwen, Jiang Zemin, leading comrades of Shanghai Municipality; and Li 
Ming, vice minister of metallurgical industry, and concurrently general director of the 
Baoshan iron and steel project, successively arrived at the site, and directed the 
handling of the cleanup. 


RUI XINGWEN ADDRESSES SHANGHAI GARRISON MEETING 


0W140021 Shanghai City Service in Mandarin 2200 GMT 12 Aug 87 


[Excertp] A meeting to commemorate the 40th anniversary of the naming of the Ye Ting 
Regiment under the PLA Shanghai Garrison was solemly held at the regimental depot on 
the morning of 12 August. 


Rui Xingwen, secretary of the Shanghai Municipal CPC Committee and first secretary of 
the party committee of the PLA Shanghai “arrison, attended and addressed the meeting. 
On behalf of the municipal party committee and the municipal government, he offered 
warm congratulations and cordial regards tc commanders and fighters of the regiment, as 
well as to those ola comrades who had befonged to this regiment and fought bloody 
battles. [passage omitted] 
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GUIZHOU'S HU JINTAO WELCOMES INTELLECTUALS 


HK14021' Guiyang Guizhou Provincia! Service in Mandarin 2200 GMT 13 Aug 87 


[Excerpts] The provincial party committee and government held a tea party on 13 August 
to welcome back and chat with the intellectuals (Li Guilian) and her husband and (Wang 
Xiaomc) and his wife who had gone tc Beidaihe at the invitation of the CPC Central 
Committee. Leading comrades of the provincial party committee and government Hu 
Jintao, Ding Tingmo, Long Zhiyi, and Ku Caidong were present at the party. [passage 
omitted] 


Provincial party committee Secretary Hu Jintao made the following points after 
listening to the comments of (Li Guilian) and (Wang Xiaomo): 


l. At present it is essential to unswervingly promote reform aud opening up. We have 
understood from practice since the Third Plenary Session that the path of reform and 
opening up is closely connected to the destiny of China and also of the intellectuals 
and of the whole people. 


2. In reform and opening up, we must further establish the concept of respecting 
knowledge and talent. We must bring the role of science and technology and of the 
intellectuals into full play. The party committees and government at all levels must 
therefore further improve work concerning intellectuals, vigorously publicize their 
contributions, and solve their difficulties in work and daily life as far as possible. 


3. We must have a clearer understanding of the correct vath for the growth of 
intellectuals. That is, they must establish far-reaching ideals, link their destiny to 
that of the state and the nation, and strive for the future of the state and the 
nation. [passage omitted] 


YUNNAN SECRETARY ON PROMOTING FOREST MANAGEMENT 


HK131245 Kunming Yunnan Provincial Service in Mandarin 1000 GMT 11 Aug 87 


[Excerpts] In his 8 August speech at a Yunnan provincial meeting of Forestry Bureau 
directors, Pu Chaozhu, secretary of the Yunnan Provincial CPC Committee, stressed. We 
must resolutely check the malpractice of felling trees indiscriminately, and do a 
thorough job of protecting forest resources. [passage omitted] 


Pu Chaozhu said: We must implement and perfect different types of responsibility 
systems for managing and protecting forests, conscientiously and responsibly do well in 
resolving disputes regarding forest ownership and management, sum up experiences and 
lessons, and improve the management of forest resources. At present, the timber 
circulation system is rather chaotic. We must conscientiously study this problem, 
reform relevant managem.nt links, and further strengthen the management of timber 
markets. [passage omitted] 
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QINGHAI SECRETARY ATTENDS TELEPHONE CONFERENCE 


HK121223 Xining Qinghai Provincial Service in Mandarin 0430 GMT 11 Aug 87 


[Excerpt] The provincial party committee last night held a telephone conference to 
arrange the province's political and legal work for the second half of this year. 
Attending ti.e conference were Yin Kesheng, secretary of the provincial party committee; 
Song Ruixiang, deputy secretary of the provincial party committee and governor of the 
provincial government; (Tang Zhengren), Standing Committee member of the provincial 
party committee; and Han Fucai, vice governor of the provincial government. Han Fucai 
presided over the telephone conference. [passage omitted] 


XINJIANG'S SONG HANLIANG MEETS PLA MEMBERS 


HK131148 Urumqi Xinjiang Regional Service in Mandarin 1200 GMT 11 Aug 87 


[Excerpts] Song Hanliang, secretary of the autonomous regional party committee, and 
other leading comrades this morning cordially called on the [words indistinct] team of 
the Urumqi Air Force Command Post and members of the PLA and the Armed Police Force, 
who have made outstanding contributions to the work of fighting floods and rushing to 
deal with emergencies. [passage omitted] 


Attending this morning's meeting were Gao Huanchang, Yusufu Muhanmode, (Liu Shengyao), 
(Li Fuzhu), and Wen Kexiao, leaders from the autonomous regional party and government 
Organizations, the Yinjiang Military District, the Urumqi Air Force Command Post, the 
Xinjiang Peovle's Armed Police Corps, and the Xinjiang Production and Construction 
Corps. 


Song Hanliang and Yusufu Muhanmode also addressed the meeting. 
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HSIN WAN PAO ON ENVOY'S 'NEW IDEAS' ON TAIWAN 


HK140903 Hong Kong HSIN WAN PAO in Chinese 12 Aug 87 p 2 
[New Talk" column: "One Country, Two Systems -- Each Complements the Other''] 


[Text] Han Xu, Chinese ambassador to the United States, made a speech at the U.S. Bar 
Association in San Francisco, in which he mentioned the Taiwan issue. There are some 
new ideas in his speech. 


XINHUA News Agency has not yet published the text of Han Xu's speech. What people can 
see now are some excerpts reported by foreign news agencies. Before the text is 
officially published, people cannot know whether they are faithful to the original 
speech. 


According to foreign news agencies, Han Xu emphasized that peaceful reunification is 
the "only way" to settle the Taiwan issue. Han Xu said: "We would like to tell the 
people in Taiwan that we will try every possible means to solve this problem in a 
peaceful way." 


The only way means there will be no other ways, in other words, there will be no ways 
other than peaceful reunification. The meaning is as clear as day. 


The slogan of peaceful reunification was put forward by Beijing many years ago. By 
Saying new ideas, we do not refer to this slogan, but refer to the "only way." 


Han Xu also said that we can also adopt the policy of “one country, two systems" in 
settling the Taiwan issue, just as we are doing in settling the Hong Kong issue. He 
said: "We will give Taiwan better treatment. 


What is the better treatment? 


Han Xu said: After reunification, Beijing will not send troops to the stationed in 
Taiwan. 


This is really different from the policy toward Hong Kong. After 1997, the Chinese 
Army will be stationed in the Hong Kong Special Administrative Region. 


This difference can be understood. In the Hong Kong issue, China is recovering its 
sovereignty from a foreign country. Stationing troops there is a symbol of national 
sovereignty. It certainly should be done. The Taiwan issue is one concerning China's 
reunification. It is not a question of putting an end to foreign occupation. The 
troops on Taiwan Island are also Chinese. After reunification, they will continue to 
defend this island, which is a part of Chinese territory. They will be loyal to the 
motherland. This is entirely different from what will happen in Hong Kong, where the 
British troops will withdraw after 1997. 


Nevertheless, the definite declaration of Beijing's senior officials on not sending 
troops to Taiwan and letting Taiwan retain its original troops can help clear up the 
doubts and misgivings of many people in Taiwan. 
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Han Xu also said: Taiwan can continue to use its current currency and retain its 
foreign exchange reserves. This is similar to the policy toward the Hong Kong Special 
Administrative Region. 


The recently published figure for foreign exchange reserves in Taiwan is $62 billion. 
This is quite a big figure, which reflects Taiwan's achievements in the economic 
field. What Han Xu said was meant to tell Taiwan that their reserves will only be used 
for the development of Taiwan, and Beijing will not use any part of it. On this 
question, they can set their minds at rest even from today. 


The reunification of the motherland is the common desire of the Chinese people, 
including our compatriots in Taiwan. Many people from Taiwan have returned to the 
mainland to see their relatives, in spite of the obstructions of the authorities. This 
shows that they are thinking of their hometowns and relatives. After reunification, 
all such problems can be thoroughly solved. Now we have found an effective method for 
reunifying our motherland, that is, the method of "one country, two systems." The 
socialist mainland and capitalist Taiwan will coexist in a unified China. Each will 
complement and benefit the other, rat’.er than each counteracting the other. Why should 
there be any hesitation? 


Reaction to 'New Policy' 
HK140905 Hong Kong SOUTH CHINA MORNING POST in English 13 Aug 87 p 2 
[By Stanley Leung and Terry Cheng] 
[Text] China has indicated it has a new policy towards Taiwan by saying it will use 
only peaceful means to reunite with the province, if an agency report on the speech 


yesterday by Beijing's ambassador to the United States is correct. 


Mr Han Xu's crucial message that Beijing was giving up the idea of possibly using 
military force to achieve reunification was greeted with caution. 


The NEW EVENING POST, affiliated to Beijing, said Mr Han's speech to the American Bar 
Association in San Francisco contained some “novel ideas". 


The local newspaper, and other left-wing sources, responded cautiously in case the 
agency report had quoted Mr Han out of context. 


Sources close to China said they had not heard of the policy change towards Taiwan and 
wondered if it were sensible. 


They said the three scenarios set by paramount leader Mr Deng Xiaoping in which China 
would use force against Taiwan would not be changed easily. 


The scenarios are that Taiwan moves close to the Soviet Union, declares independence or 
develops serious internal feuds. 


Pro-Taiwan sources in Hong Kong also reacted cautiously towards the reported speech. 
They said even if it was true, it did not mean Beijing had given up force against 
Taiwan. 
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"Why did Mr Han not simply say that Beijing would not use force?" they asked. 


China watchers in Hong Kong doubted whether Mr Han was senior enough to make such a 
policy announcement. 


The chief editor of the PAI SHING semi-monthly, Mr Hu Chu-jen, said China's policies 
regarding reunification had to be endorsed by the top Communist Party leaders. 


In particular, the “one country-two systems" concept for reunification with Taiwan, 
Hong Kong and Macao, was a brainchild of Mr Deng. 


Mr Hu, a China watcher himself, believed that the latest message was only to pacify the 
United States e-1 Taiwan which have been worrying about China's intention of applying 
military force. 


He thought the appeasement was significant as Chinese leaders' previous talk of 
“resorting to the use of fcrce" had strengthened Taiwan's determination to expand its 
own army and given the Americans an excuse to sell more weapons to Taipei. 


In his address, Mr Han said his country could absorb Taiwan but permit the island 
nation to continue to conduct its economic and political affairs independently. 


He said China would use only peaceful means to bring Taiwan into its fold as it had 
with Hong Kong, which would revert to Chinese control in 1997. 


China “regards that peaceful reunification is the only means" to the union of the two 
places, he said. 


Mr Han, like other Chinese officials, suggested that Taiwan could become a part of 
China under the "one country-two systems" concept that is also applicable to its 
takeover of Hong Kong. 


"We are prepared to give even better treatment to Taiwan," he said. — 


Mr Han said Taiwan could retain its sizeable foreign reserves and would not have to 
change its currency for that of China. 


He also said troops would not have to be sent from China to Taiwan in the event that 
Taiwan became part of the mainland nation. 


"We don't need to send troops, because they already have troops there under the rule of 
our compatriots," Mr Han said. 
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